
Maturity is the agreed-upon date on which an investment ends, often triggering repayment or

some other form of settlement. In the case of bonds, maturity is the time when the bond issuer

must repay the original bond value to the bond holder. This date is set when the bond is issued

but the bond holder can sell before this time if they want to. Non-payment of a bond at maturity
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can result in the issuer defaulting on the obligation, which would then negatively impact their

credit rating and ability to raise funds through future bond offerings. 

Bonds can be short, medium or long term, which refers to the length of maturity, with the latter

traditionally a popular option for retirement savings. Short-term bonds generally mature after

one to five years, medium-term bonds after five to 10 years, and long-term bonds after more

than 10 years. ‘Term to maturity’ refers to the amount of time during which the bond owner will

receive interest payments on their investment. If they buy a bond and hold it to maturity, they will

get back the face value (also known as ‘par value’). 

But if the holder sells the bond before maturity, they will get market value, which may be more or

less than the face value. Factors such as supply and demand, market interest rates, duration and

credit risk all have an impact on the price of a bond. Bonds with a longer term to maturity will

generally offer a higher interest rate. Once the bond reaches maturity, the bond owner will

receive the face value of the bond from the issuer and interest payments will cease.

This analysis has been prepared by Perpetual Investment Management Limited (PIML) ABN 18 000 866 535,

AFSL 234426. It is general information only and is not intended to provide you with financial advice or take

into account your objectives, financial situation or needs. You should consider, with a financial adviser,

whether the information is suitable for your circumstances. To the extent permitted by law, no liability is

accepted for any loss or damage as a result of any reliance on this information.

The information is believed to be accurate at the time of compilation and is provided in good faith. This

document may contain information contributed by third parties. PIML and PSL do not warrant the accuracy or

completeness of any information contributed by a third party. Any views expressed in this document are

opinions of the author at the time of writing and do not constitute a recommendation to act. 

The product disclosure statement(PDS) for the Perpetual Diversified Income Fund issued by PIML, should be

considered before deciding whether to acquire or hold units in the fund. The PDS and Target Market

Determination can be obtained by calling 1800 022 033 or visiting our website http://www.perpetual.com.au . 

No company in the Perpetual Group (Perpetual Limited ABN 86 000 431 827 and its subsidiaries) guarantees

the performance of any fund or the return of an investor’s capital. Past performance is not indicative of future

performance.
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